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M.D.C. HOLDINGS, INC. 84-0622967

INVESTOR RELATIONS 1-866-424-3395 IR@MDCH.COM

4350 S MONACO STREET DENVER,COLORADO 80237

NOVEMBER 21, 2017 8% STOCK DIVIDEND

MDC

On November 21, 2017, the board of directors of M.D.C. Holdings, Inc.
(“MDC”) approved a 8% stock dividend. The stock dividend was distributed on December
19, 2017 to shareholders of record on December 5, 2017 and was in the form of one
additional share of MDC common stock for each 12.5 shares owned by shareholders on the
record date. Cash was paid in lieu of fractional shares based on the closing price of
MDC's common stock on the record date. Please ask your tax advisor any questions
about the tax implications of cash paid for fractional shares.

For every 12.5 shares of MDC common stock owned, the
shareholder received one share. A shareholder will divide the adjusted basis in the
shares of MDC common stock held before the stock dividend by the total number of
shares of MDC common stock owned after the stock dividend. See the example in #16
below.

A shareholder will divide the adjusted basis in the shares of MDC common
stock held before the stock dividend by the total number of shares of MDC common stock
owned after the stock dividend.
Example: Before the stock dividend: A shareholder holds 130 shares of MDC common stock
with an adjusted basis of $30.00 per share resulting in a total adjusted basis $3,900.
After the stock dividend: The shareholder would have received 10 additional shares
for 125 shares(stock dividends were awarded in 12.5 share increments)and the remaining
fractional amount of shares would have been paid in cash(5 shares times 0.08 times the
closing price of MDC's common stock on the record date). The shareholder now owns 140
shares of MDC common stock. The shareholder would divide the adjusted basis $3,900 by
the new number of shares, resulting in a new basis of $27.86 per share.
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 Distribution of
stock is not taxable under the Internal Revenue Code Section 305(a). Basis in stock
with respect to which the distribution was made is determined by allocating the
adjusted basis of old stock between the old and new shares under Section 307(a).

 NO

KEVIN MCCARTY VP of FINANCE & CORP CONTROLLER


